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July 10, 2014 
 
 
 

Honourable Christy Clark                                        Honourable Michael De Jong, Q.C 
PO Box 9041                                                           PO Box 9048 
Stn Prov Govt                                                          Stn Prov Govt 
Victoria, BC                                                              Victoria, BC                                                     
V8W 9E1                                                                  V8W 9E2 
 
 
Dear Premier Clark and Minister De Jong, 
 
Re:  Co-Operative Securities Regulator 
 
 
We are writing to express concern over the proposed co-operative securities regulator 
between Ontario and BC (and now Saskatchewan and New Brunswick), which is slated 
to replace the securities commissions in these provinces sometime in 2015. 
 
By way of background, the MBABC is a 25 year old professional association which 
represents mortgage brokers and many private mortgage lenders in British Columbia. 
We estimate that in BC, mortgage brokers fund an estimated $15 billion dollars 
annually. 
 
The new regulator, we understand will administer a single set of regulations between 
these four provinces, with a head office in Ontario and a regional office in B.C., 
Saskatchewan and New Brunswick.  A primary goal of the co-operative regulator is to 
improve enforcement and administrative efficiencies in the regulation of capital markets.  
However, the structure of the new regulator appears to be an unproven hybrid of 
national and provincial models, which may actually result in impeding the capital 
markets through considerable overlap and duplication of bureaucratic requirements. 
This presents a particular concern in BC, given that the BC industries will be accessing 
a regional office, which we presume would be controlled by its head office. 
 
Harmonization of regulatory rules between Ontario, BC and the other two provinces is 
another goal of the co-operative regulator. The mortgage investment industry in BC was 
therefore caught off guard when the OSC recently proposed to limit the amount which 
investors could invest in the exempt markets, under the offering memorandum 
exemption, to a maximum of $30,000 per year.  It is noteworthy that the exemption 
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requirements of four other provinces, which did NOT include BC, were reviewed in the 
proposal for harmonization purposes. This omission in the OSC proposal sends a red 
flag to the BC mortgage investment industry that the OSC in its expected new 
incarnation will govern matters as it sees fit in Ontario, for Ontario and without any 
regard to BC interests.   
 
The OSC proposal itself, if forced upon BC through the co-operative regulator, would 
cripple mortgage investment corporations, which are an essential source of financing for 
home purchases, debt consolidation, residential construction and business expansion.  
The effects of losing our mortgage investment industry would reverberate throughout 
the province, with the loss of many jobs, more foreclosures and bankruptcies, drastically 
reduced business and construction development, and a devastating impact on BC’s 
economy. 
 
BC, through its regulators, the Ministry of Finance and Premier’s office needs to ensure 
that it is capable of protecting BC’s mortgage investment industry. Sharing regulatory 
control with a bigger, more dominant Ontario over capital raising regulatory programs 
will make BC industries vulnerable.  Accordingly, we urge you to reconsider BC’s 
commitment to the co-operative securities regulator. 
 
 

Regards, 
 
 
 
 
 
Samantha Gale 
CEO                  
 
 
 
cc. BCSC 
 


